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ASX Announcement 

March 13, 2012 

CLARIFICATION OF GR24 OF 2012 REQUIRING DIVESTMENT OF FOREIGN 

OWNERSHIP OVER TIME 

Global metallurgical coal group, Cokal Limited (ASX-CKA), is responding to the recent announcement of the 
Indonesian Ministry of Mining and Energy to make a new regulation GR24 of 2012 which will requires the 
gradual divestment of foreign ownership of mining assets. 

Under the new regulation mining interests held under an IUP, the type of licence Cokal has, are required to 
achieve minimum levels of Indonesian ownership by a certain points in their operational life. The minimum 
level of local ownership is related to how many years a specific mining licence has been in commercial 
production, see below: 

Clause 97 
 
(1) The holder of IUP and IUPK for the purpose of foreign investment, after 5 (five) years 

as of its production is obliged to divest its shares gradually so that on the tenth year 
its shares will beheld at least 51% (fifty one percent) by an Indonesian citizen. 

 
(1a)  The ownership of the Indonesian citizen as stipulated under verse (1), in each year 

after the end of the fifth year as of production shall not be less than the percentages 
below: 

 
a. Sixth year 20% (twenty percent); 
b. Seventh Year 30% (thirty percent); 
c. Eighth Year 37% (thirty seven percent); 
d. Ninth Year 44% (forty four percent); 
e. Tenth Year 51% (Fifty one percent), of all the amount of shares. 

 
The new regulation specifies that, if an IUP has not achieved the required level of Indonesian ownership by 
the required time, a divestment process will commence whereby the equity is first offered to various 
government interests ahead of a private Indonesian Investor.  
 
The regulation, if applied in a similar manner to previous divestment processes on COW licences in the 
past, would allow the foreign owner to sell the equity at a suitable market price. Cokal currently has four 
IUPs in Central Kalimantan, AAM and AAK are owned 75% by Cokal, and would be affected by the new 
divestment requirements, if fully implemented, by the seventh year of production. Cokal’s other two IUPs 
BBM and BBP are 60% owned and would therefore not be effected until year nine of commercial 
production. 
 
The implementation of the new regulation is a process that has operated in Indonesia on other licences 
such as COWs for many years. These previous divestment actions provide some examples of how local 
ownership requirements can be met in a manner that is manageable and ensures investors are delivered 
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maximum value. Structures which have been implemented previously by other foreign mining companies 
in Indonesia include: 
 

1. The dual listing of the parent company which owns the various IUPs on the Indonesian Stock 
exchange. This can be used to provide access to additional capital while providing a percentage of 
local ownership on top of any pre-existing locally owned direct equity in the individual IUPs. 

2. The listing of a separate vehicle on the Indonesian Stock Exchange owned jointly by the parent 
company and local investors which can hold any additional equity beyond that which may already 
be locally owned to meet the overall local ownership requirements. 

3. The sale of direct project (IUP) equity to a suitable Indonesia investor under a trade sale 
arrangement. 

 
With considerable value to be realised across its Indonesian portfolio over the next 10 + years, the 
company intends to be proactive in developing a corporate strategy that captures the best outcome for 
shareholders while meeting the legal requirements of the government of Indonesia. The company remains 
confident in the potential of Central Kalimantan to become a bottom cost quartile metallurgical coal 
province, and will continue to push ahead with its goal of becoming a significant producer in the region. 
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About Cokal Limited 

Cokal (ASX:CKA) is an Australian listed company with the objective of becoming a metallurgical coal producer with a global 

presence. Cokal has interests in four projects in Central Kalimantan, Indonesia considered prospective for metallurgical coal. Cokal 

has also signed a joint venture with Tanoz Resources to explore for coal in Tanzania and a co-operation agreement with 

Mozambique Government Mining Corporation, EMEM, to explore for coking coal in the emerging coal province of Mozambique. 

Forward Looking Statements 

Statements regarding plans with respect to the Company’s exploration properties are forward-looking statements.  There can be 

no assurance that the Company’s plans for development of its properties will proceed as currently expected.  There can also be no 

assurance that the Company will be able to confirm the presence of additional deposits, that any mineralisation will prove to be 

economic or that a mine will successfully be developed on any of the Company’s exploration properties.  

 


